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INDEPENDENT AUDITORS' REPORT
To the Board of Directors of Kerry's Place Autism Services

We have audited the accompanying financial statements of Kerry's Place Autism
Services, which comprise the statement of financial position as at March 31, 2017, the
statements of operations, changes in net assets and cash flows for the year then
ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted
auditing standards. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the entity's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by
management, as well as. evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and approprlate to
provide a basis for our qualified audit opinion.

KPMG LLP, is a Canadian limited liability partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cooperative (*KPMG International”), a Swiss entity.
KPMG Canada provides services to KPMG LLP.
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Basis for Qualified Opinion

In common with many charitable organizations, Kerry's Place Autism Services derives
part of its revenue from the general public in the form of donations, the completeness
of which is not susceptible to satisfactory audit verification. Accordingly, verification of
this revenue was limited to the amounts recorded in the records of Kerry's Place
Autism Services. Therefore, we were not able to determine whether as at or for the
years ended March 31, 2017 and March 31, 2016, any adjustments might be
necessary to donation revenue and excess of revenue over expenses reported in the
statements of operations, excess of revenue over expenses reported in the
statements of cash flows and current assets and net assets reported in the statements
of financial position. This caused us to qualify our audit opinion on the financial
statements as at and for the year ended March 31, 2016.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of Kerry's Place Autism Services as at March 31, 2017,
and its results of operations and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.

Kins 42
T

Chartered Professional Accountants, Licensed Public Accountants

June 27, 2017
Vaughan, Canada



KERRY'S PLACE AUTISM SERVICES

Statement of Financial Position

March 31, 2017, with comparative information for 2016

2017 2016
Assets
Current assets:
Cash and cash equivalents $ 6,446,176 $ 5,976,491
Accounts receivable 1,868,927 1,794,000
Prepaid expenses 345,584 585,360
Marketable securities (note 2) 286,677 871,668
8,947,364 9,227,519
Capital assets (note 3) 8,712,746 8,900,383
$ 17,660,110 $ 18,127,902
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities (note 4) $ 4,776,066 $ 5,132,079
Current portion of mortgages payable (note 5) 359,023 1,302,670
5,135,089 6,434,749
Mortgages payable (note 5) 2,596,923 1,838,839
Deferred contributions (note 6):
Expenses of future periods 768,853 906,799
Capital assets 3,854,610 3,963,341
4,623,463 4,870,140
Total liabilities 12,355,475 13,143,728
Net assets:
Investment in capital assets (note 7) 1,902,190 1,795,533
Restricted for endowment purposes 478,722 473,666
Internally restricted (note 8) 2,923,723 2,714,975
5,304,635 4,984,174
Commitments (note 9)
$ 17,660,110 $ 18,127,902

See accompanying notes to financial statements.
On behalf of the Board:
Y Director

Director



Year ended March 31, 2017, with comparative information for 2016

KERRY'S PLACE AUTISM SERVICES

Statement of Operations

2017 2016
Revenue:
Provincial grants (note 10) $ 56,018,332 $ 50,614,032
Ontario disability support payments and rent 2,468,427 2,381,387
Fees for services 6,211,624 4,836,449
Donations 362,250 347,299
Amortization of deferred capital contributions 319,618 319,331
Net realized and unrealized gains (losses) on marketable
securities (note 2) 58,664 (16,409)
65,438,915 58,482,089
Expenses:
Salaries and benefits 42,457,104 40,067,403
Food costs, supplies and sundry 2,614,776 2,529,526
Purchased services 13,860,884 9,616,559
Building occupancy 3,463,490 3,173,992
Repairs and replacements 2,633,411 2,803,590
Transportation and travel 1,360,694 1,256,562
Mortgage interest 100,390 110,914
Insurance 68,241 73,909
Training 293,101 229,849
Professional fees 193,545 314,913
Amortization of capital assets 516,765 492,980
Loss on disposition of capital assets 25,242 72,427
67,587,643 60,742,624
Inter-Regional eliminations (note 1(e)) (2,469,189) (2,462,750)
65,118,454 58,279,874
Excess of revenue over expenses $ 320,461 202,215

See accompanying notes to financial statements.



KERRY'S PLACE AUTISM SERVICES

Statement of Changes in Net Assets

Year ended March 31, 2017, with comparative information for 2016

Investment Restricted for

in capital endowment Internally
2017 assets purposes restricted Total
(note 7) (note 8)
Net assets, beginning of year $ 1,795533 § 473666 $ 2,714975 $ 4,984,174
Excess of revenue over expenses
(expenses over revenue) (note 7(b)) (197,147) 5,056 512,552 320,461
Change in investment in
capital assets (note 7(b)) 303,804 - (303,804) -
Net assets, end of year $ 1,902,190 $ 478,722 § 2,923,723 $ 5,304,635
Investment Restricted for
in capital endowment Internally
2016 assets purposes restricted Total
(note 7) (note 8)
Net assets, beginning of year $ 1,013,549 § 468,610 $ 2,399,800 $ 4,781,959
Excess of revenue over expenses
(expenses over revenue) (note 7(b)) (173,649) 5,056 370,808 202,215
Change in investment in
capital assets (note 7(b)) 55,633 - (55,633) -
Net assets, end of year $ 1,795533 § 473,666 $ 2,714,975 $ 4,984,174

See accompanying notes to financial statements.



KERRY'S PLACE AUTISM SERVICES

Statement of Cash Flows

Year ended March 31, 2017, with comparative information for 2016

2017 2016
Cash provided by (used in):
Operations:
Excess of revenue over expenses $ 320,461 $ 202,215
Items not involving cash:
Amortization of capital assets 516,765 492,980
Amortization of deferred capital contributions (319,618) (319,331)
Net realized and unrealized losses (gains) on
marketable securities (58,664) 16,409
Loss on disposition of capital assets 25,242 72,427
Change in non-cash operating working capital:
Accounts receivable (74,927) (639,237)
Prepaid expenses 239,776 (146,779)
Accounts payable and accrued liabilities (356,013) 921,699
Expenses of future periods (137,946) 239,988
155,076 840,371
Financing:
Mortgages payable (185,563) (43,813)
Increase in deferred capital contributions 210,887 245,573
25,324 201,760
Investments:
Purchase of capital assets (356,770) (332,620)
Proceeds on sale of marketable securities 643,655 -
Proceeds on sale of capital assets 2,400 2,800
Purchase of marketable securities — (2,350)
289,285 (332,170)
Increase in cash and cash equivalents 469,685 709,961
Cash and cash equivalents, beginning of year 5,976,491 5,266,530
Cash and cash equivalents, end of year $ 6,446,176 $ 5,976,491

See accompanying notes to financial statements.



KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements

Year ended March 31, 2017

Kerry's Place Autism Services ("Kerry's Place") is a not-for-profit charitable organization, incorporated
without share capital under the laws of Ontario and is registered with Canada Revenue Agency as a
charitable organization. Kerry's Place operates residential, respite and community services across
Ontario serving people with autism.

The financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations in Part lll of the Chartered Professional
Accountants of Canada Handbook - Accounting.

1. Significant accounting policies:
(a) Revenue recognition:

Kerry's Place follows the deferral method of accounting for contributions, which include
donations and government grants.

Unrestricted contributions are recognized as revenue when received or receivable provided
the amount to be received can be reasonably estimated and collection is reasonably
assured.

Externally restricted contributions are recognized as revenue in the year in which the
related expenses are recognized. Contributions restricted for the purchase of capital
assets are deferred and amortized into revenue at a rate corresponding with the
amortization rate for the related capital assets.

Kerry's Place is funded primarily by the Province of Ontario in accordance with budget
arrangements established with the Ministry of Community and Social Services and Ministry
of Children and Youth Services (the "Ministries").



KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements (continued)

Year ended March 31, 2017

1.

Significant accounting policies (continued):

(b)

(c)

(d)

Financial instruments:

Financial instruments are recorded at fair value. Transaction costs are expensed as
incurred.

Accounts receivable are assessed for impairment on an annual basis at the end of the
fiscal year if there are indicators of impairment. If there is an indicator of impairment,
Kerry's Place determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the
highest of the present value of the expected cash flows, the amount that could be realized
from selling the financial asset or the amount Kerry's Place expects to realize by exercising
its right to any collateral. If events and circumstances reverse in a future period, an
impairment loss will be reversed to the extent of the improvement, but not exceeding the
initial carrying value.

Capital assets:

Capital assets are recorded at cost less accumulated amortization. Amortization is
provided annually as follows:

Asset Basis Rate
Buildings Straight line 40 years
Computer equipment Declining balance 30%
Office and other equipment Declining balance 20%
Automobiles Declining balance 30%
Computer software development Straight line 3 years
Pool Straight line 5 years
Sensory garden Straight line 25 years
Donated materials and services:

Donated materials and services received by Kerry's Place, for which fair value cannot be
reasonably determined or that are not used in the normal course of Kerry's Place's
operations, are not recognized in the financial statements.



KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements (continued)

Year ended March 31, 2017

1. Significant accounting policies (continued):
(e) Inter-Regional eliminations:

This represents the elimination of expenses to operate residential, respite and community
services across regions of the Ministries.

(f) Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Actual results could differ from those
estimates.

2. Marketable securities and financial risks:

Market value

2017 2016

Fixed income securities $ 103,263 $ 724,520
Equities( 183,414 147,148
$ 286,677 $ 871,668

(1)Equities have been donated to Kerry's Place.

Investments in fixed income securities consist of Canadian provincial and municipal authority
securities with maturity dates between December 2018 and April 2022 and a weighted average
effective rate of 5.36%. Kerry's Place's policy is to minimize risk when making investments.
Investments in equity securities consist of equity securities donated to Kerry's Place on the
understanding that they will be held by Kerry's Place and not sold. During the year, certain
fixed income securities were redeemed resulting in gains on disposal of $427,132 (2016 - nil).



KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements (continued)

Year ended March 31, 2017

2,

Marketable securities and financial risks (continued):

(a)

(b)

(c)

(d)

Maturity and interest rate risk:

The value of fixed income marketable securities will generally increase if interest rates fall
and decrease if interest rates rise. Certain of Kerry's Place's mortgages payable are
subject to variable interest rates based on the bank prime rate. As a result, Kerry's Place is
exposed to interest rate risk due to fluctuations in the prime rate.

Market price risk:

Market price risk is the risk that the value of an instrument will fluctuate as a result of
changes in market prices, whether those changes are caused by factors specific to an
individual investment, its issuer or factors affecting all instruments traded in the market. As
all of the financial instruments held by Kerry's Place are carried at fair value with fair value
changes recognized in the statement of operations, all changes in market prices will directly
result in an increase/decrease in the excess of revenue over expenses.

Liquidity risk:

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

All of Kerry's Place's marketable securities are considered to be readily realizable as they
are listed on Canadian stock exchanges and can be quickly liquidated at amounts close to
their fair value in order to meet liquidity requirements.

Credit risk:
Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet a

commitment that it has entered into with Kerry's Place. Kerry's Place's credit risk pertains
to its holdings of fixed income securities of Canadian provinces and municipal authorities.
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KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements (continued)

Year ended March 31, 2017

4, Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$398,908 (2016 - $536,021), which includes amounts payable for payroll-related taxes.

5. Mortgages payable:

The mortgages payable are related to the following properties:

2017 2016
Interest

Property rate Maturity date Amount Amount
462 Ceremonial West 2.210% July1,2018 $ 134980 $ 145,354
225 Lisa Marie Drive 2.210% July 1, 2018 117,007 126,000
7 Chalet Drive 2.350% July 1, 2019 93,078 106,556
2024 Embelton Road Prime + 1.000% June 28, 2020 58,811 62,031
6871 Fifth Line Prime + 1.300% July 31, 2021 587,185 606,936
37 Bridlington Street 1.010% December 1, 2020 33,032 41,596
24 Malamute Drive 1.010% December 1, 2020 34,531 43,480
28 Church Street 3.300% February 15, 2021 103,937 119,877
186 Credit Creek Blvd 1.735% March 1, 2021 121,069 130,071
507 Cochrane Street 2.690% April 3, 2019 68,447 86,649
282096 Conc 4-5 Road Prime + 1.300% September 30, 2021 248,112 257,218

554231 Mono-Amaranth
Town Line Prime + 1.300% January 3, 2022 212,198 220,265
2037 Embelton Road 4.000% June 28, 2017 155,580 171,384
37 Metcalfe Street 1.710% September 1, 2017 34,492 40,367
26 Amanda Street Prime January 27, 2019 353,184 366,097
80 Church Street 3.300% March 30, 2020 473,420 486,951
42 Dalzell Ave 3.300% May 14, 2020 126,883 130,677
2,955,946 3,141,509
Less current portion 359,023 1,302,670

$ 2,596,923 $ 1,838,839

In the ordinary course of business, this debt is renewed or replaced at maturity at the then
current rate.

10



KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements (continued)

Year ended March 31, 2017

5. Mortgages payable (continued):

Principal repayments on the mortgages are due in the following fiscal years:

2018 $ 359,023
2019 712,101
2020 635,970
2021 366,485
2022 882,367

$ 2,955,946

6. Deferred contributions:
(a) Expenses of future periods:

Deferred contributions related to expenses of future periods represent unspent externally
restricted donations.

2017 2016
Balance, beginning of year $ 906,799 $ 666,811
Amounts received 113,455 376,654
Amounts recognized as revenue (251,401) (136,666)
Balance, end of year $ 768,853 $ 906,799

(b) Capital assets:

Deferred capital contributions related to capital assets represent the unamortized amount of
funding received for the purchase of capital assets. The amortization of deferred capital
contributions is recorded as revenue in the statement of operations.

2017 2016
Balance, beginning of year $ 3,963,341 $ 4,037,099
Capital contributions 210,887 245,573
Amounts amortized to revenue (319,618) (319,331)
Balance, end of year $ 3,854,610 $ 3,963,341

11



KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements (continued)

Year ended March 31, 2017

7 Investment in capital assets:

(a) Investment in capital assets is calculated as follows:

2017 2016

Ministries'

land
Kerry's Place Ministries contribution Total Total
Capital assets $ 1,916,215 $ 6,044,178 $ 752,353 $ 8,712,746 $ 8,900,383

Amounts financed by:

Deferred contributions - (3,854,610) - (3,854,610) (3,963,341)
Mortgages (703,424) (2,252,522) - (2,955,946) (3,141,509)

$ 1,212,791 3 (62,954) $ 752,353 $ 1,902,190 $ 1,795,533

(b) Net change in investment in capital assets is calculated as follows:

2017 2016
Ministries'
land
Kerry's Place Ministries contribution Total Total
Excess of revenue over expenses
(expenses over revenue):
Amortization of
deferred capital
contributions $ - $ 319,618 $ - $ 319,618 $ 319,331
Amortization of
capital assets (165,230) (351,535) - (516,765) (492,980)
(165,230) (31,917) - (197,147) (173,649)
Change in investment
in capital assets:
Additions to
capital assets 219,637 137,133 - 356,770 332,620
Disposition of
capital assets (11,900) (15,742) - (27,642) (75,227)
Mortgage principal
(additions)
repayments, net 36,361 149,202 - 185,563 43,813
Net capital
contributions - (210,887) - (210,887) (245,573)
244,098 59,706 - 303,804 55,633
Net change in investment
in capital assets $ 78,868 $ 27,789 $ — $ 106,657 $ (118,016)

12



KERRY'S PLACE AUTISM SERVICES

Notes to Financial Statements (continued)

Year ended March 31, 2017

10.

Internally restricted net assets:

The internally restricted net assets are for the purpose of future operations and are not

available for use without approval of the Board of Directors.

Commitments:

Kerry's Place has entered into lease agreements with future minimum lease payments due in

the following fiscal years:

2018 $ 1,524,400
2019 864,954
2020 771,477
2021 772,131
2022 125,532
$ 4,058,494
Grants from the Ministries:
(a) Provincial grants revenue is calculated as follows:
2017 2016
Provincial grants received $ 56,229,220 $ 50,859,605
Invested in capital assets (121,393) (160,315)
Repayment of mortgages (89,495) (85,258)
Provincial grants revenue $ 56,018,332 $ 50,614,032

13
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